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SUBJECT: NATURAL GAS PIPELINE 
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1) WE HAVE SOME FURTHER INFORMATION ON TERMS OF 
MEMORANDUM OF INTENT SIGNED BY PEMEX AND US GAS TRANSMISSION 
COMPANIES. MEMORANDUM ENVISAGES CONTRACT FOR SIX- YEAR 
TERM, FOR WHICH START DATE NOT YET FIRM, WITH SIX YEAR 
EXTENSION IF GROUP MEETS BEST COMPETING OFFER FOR GAS 

AT THAT TIME. COMPANIES SHARES TO BE AS FOLLOWS: 

TENNECO - 37.5 PERCENT; TEXAS EASTERN - 27.5 PERCENT; 

EL PASO - 15 PERCENT; TRANSCO - 10 PERCENT; FLORIDA 

GAS AND SOUTHERN NATURAL RESOURCES WOULD SHARE REMAINING 
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10 PERCENT. AS INDICATED REFTEL, MEMORANDUM ENVISAGES 
PRICING BASED ON PRICE OF NO. 2 HEATING OIL IN NEW 
YORK HARBOR. ACTUAL CONTRACT TO BE NEGOTIATED BY 
DECEMBER 1977. 

2) UNDERSTAND FROM COMPANIES THAT PEMEX HAS ASKED THEM 
TO ARRANGE 500 MILLION DOLLARS IN FINANCING FOR PIPE- 
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LINE. COMPANIES WILL BE DISCUSSING THIS WITH ONE 
ANOTHER NEXT WEEK WITH VIEW TO MAKE SOME SORT OF COUNTER- 
OFFER. 

3) AS EMBASSY KNOWS, PRICING PROPOSAL POSES SERIOUS 
PROBLEMS. USG ATTITUDE TOWARD THIS PROPOSAL AND 
RELATED ISSUES WILL BE UNDER REVIEW NEXT WEEK. 

4) EXIMBANK REPRESENTATIVES RENGERS AND MACKENZIE 
ARE SCHEDULED ARRIVE MEXICO CITY SUNDAY AUGUST 7 AND 

HAVE BEEN IN PHONE CONTACT WITH PASCOE OF EMBASSY. CHRISTOPHER 
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